Decentralization,
Devolution and Local
Governance in Nepal



Decentralization

£ Part.of the overall governance
system

£ Process by which-authority,
resSponsHtility s POWEr, fesources and
accountabiity are transterred from
the-central-level ofgovernment o
the=stbs-nationatievel

EBased N the [Principieso-SsuSIdixi iy

£ Decentratzatomnotan aliecnative=-to
centraiization, Dot are-needed



| ocal Governance

£ Promotes-democratization, equity,

inclusion, neople’s participalion, local
ownership and effective service
delivery.

£ ltS-goatk; to promete goad
governance -build partnership-with
Civill Sacietys private-sectorand
gOVEIRIMERtS Linits| at the locallievel.

EJANCIOSS-= CUtnN g Sectaraviich
a0 0ressSes-10cal-zaccauintantity,
iramsparencysandpartcipation) of
Gltizen;



Decentralization and Local

E [he o
wide

Governance

ecentralization -now a world -
phenoemenon: Both:developed

ano c

eveloping countries are

pPUISYING t.
£ Developed.countries use itasan
efiective toolforthe yearganization

ofithe-geveramentioproviae,the
PUDIC-gOOMS anth SELVACESseHICIE Nl

£ Developing countiesitise it toiire e
froms Ineffeclive 'and inetficient
QOVEIRaNECEe.



Four Arguments In favour of
Decentralil-zat il an

E_\Variance-factor: Demand-varies-for
local services from place: to-place

£ Efficiency factor: ItiS:-paessible to
proaduce-localty financedand
provided services:-at lower,cost
pecause-0itine; saving; lecal
[esSournces-tuseancy eXercising of
[eSponstoity and oversigint




Four Arguments In favour of
Decentralilizat i @&n

E Political factor: (@). It provides a
training ground for democracy.:{b).
lt:makes possiole to bar the central
governmeni;to become alk poweriul.

EInstiutional factor: Co-ordination
atrthe-local-level is easier:



Why decentralization Is pursued
In developing countries? 1

£ Promotion of-national unity (Africa)

EP©e 0Pl 808 -pe-e:S;Sur,e to
democratizationsprocess-(Latin
America;)

E - Smoothtransitton {rom
Speelalist/command @conomy) o
marketieconomy (Central and
[Eastieli EErope)



Why decentralization Is pursued
IN developing countries? 2

E_lmprovement of service delivery.to
the-large popuiation in the
centralized countries (East Asia)

£ Address-ethnic, dnguistic; religious
and geograpnic! diversities{(South
ASia) RUSSIa; BosShial == Herzegovina,
ENI0PIE; eles)



Decentralization and Local
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Governance in Nepal 1

Power Decentralization
Commission

Decentralization
Committee

Decentralization Act

Aoministrative Retonm
(COMMISSIOoN

HIghLevel/Decentralization
(Committee

['0Cal Selt] | s (6overnance Act
(LSGA )
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Decentralization and Local

Governance in Nepal 2

2000 Local Body Fiscal: = Commission

2001 Decentralization: Implementation Plan
Buaget Speech(2001/02): Sectorai
Devolution

2003 lCecal Body'Strengthening
Recommencdation Commitiee

20104 |nteti i ConsStitution

20067} Minimum Coenaillons anc

Perotmance Measufes {MCRHNM)
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Principles of LSGA 1

£ Devolution of powers,
responsibilities; means and:-resources

£ Building-and Development of
Institutional Mechanism:-and
Functionat Structure

2 [Devolution of power togcollect iand
Mobilizazreseuices 1o dischnarge
gduties-and reSponsinHites
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Principles of LSGA 2

. Orientation towards: establishing civil
society based on democratic-process;
tramsparent;practice, ublic
A G Cl Okl sn @ Dl slsdnt=ys and P Eé
participation

£ Developimeniof iocaldeadersnip

EERcourage meniolthe: privaie’sectof
10 patticipate ttrlocalSelf==l| =00 VeiRance
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Major Provisions of LSGA and

Regulations 1
. Participatory-planning process
(periodic/annual plans)

E_Outhne:-of tasks,functions,
responsioilities; structures and
COMPosiion) of docalsbouies

ERIGhtLoormmuiate By =) =1aws
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Major Provisions of LSGA and
Regulations 2

£ Decentralization: Implementation and
Monitering Committee:(DIMC) ,and is
\Working-Commitiee

£ Flnanciallmanagementand auditing
system
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Major Provisions of LSGA and
Regulations 3

£ LLocal resource autonoemy/mobilization

E. Revenue-sharing mechanism broadened
(on reyaliies-of electricity,forestry,
tourism, lana registration)

£ Fermula: -hased DDCsgrantallocation
systemimplemented

E 2 PIOVISINN 06 SHD 1 sshationat iofowing
Ellecal Body ' Fiscal-Commissionestabiished
2 Recogalcicin ol LoGaliBoales” ASSoasic B0 (

15



Local Development in Nepal

£ LSGA has given local development
roles-todocal-bodies including
primary. health,:basic'.eaucation;docal
Infrastructures and other: Socio -
economic actvities

Ellhe centrakgovernment-prevides tne
conaitionak-antsWAconalonakgrants
as well as mobilizes donor support
for local delopment
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